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Ned Lamont

FOR U.S. SENATE
www nedlamont com e

November 2, 2006

Office of General Counsel
Federal Election Commussion
999 k2 Street NW

Wasiungton, DC 20463

RE  Amended Factual
(Committes ID- C0023551S)

Dear General Counsel

Please accept this letter a3 an amended factoal supplement regarding the spparent
violation of Title 11 of the Code of Federal Regulations, section 102.11 (Peity Cash
Fund), as well as, Title 2 of the United States Code § 434(b)(S) (Receipts and
Disbursements by Tressurers of Pohucal Comaminies; Filing Requirements), by the
Friends of Joe Licberman commttee, and Joseph L Lisberman, individvally. As detmled
in my October 23, 2006 complamt (attached hereto), the Licborman committco bas failod
t0 account for more than $387,000.00 in supposed petty cash expenditures. Since the
filing of this complaint, additional facts have been brought 1o light which further confirm
the need for smmediate action by your office. Those additions! facts are as follows.

¢hd Z-A0NON

Regarding Friends of Joe Licberman™>

Titde 11 CF.R. §102 11 (2 U.S.C. 432(b)X(2)) (Petty Cash Fund) provides, in
pextinent part, that “[a] political commuttee may maintsin a petty cash fund out of which
1t may maks expenditures not in axcess of $100 to any person per purchase or
transachon.” While the $387.561 00 m supposed petty cash disbursements have

mummmmm»mm-mom
senstorial campeign that we know of has ever left undisclosed 10 the public a sum ss
laxge as this," Churman Pete MacDowell, Public Action Fund, Letter to
Joseph L. Lisberman (Oct. 30, 2006), the events of the past week evidence that the
muw's‘:rmmndhwu from the Licberman campaign actually exceed

The New Haven Register reported todsy that “[Tomas] Reyes [of Oxford] and
snother man, Daryl Brooks of New Haven, who ran a consuitant servica, said they each
got one check from the campaign for their services, but they are listed in the third quarter
campaign finance report as getting two checks, for a total of twice what the men seid they
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recerved ® M. E. O'Leary, Reguster Topics Editor, New Haven Register (Nov. 2, 2006)
“The report hats Reyes as getting two checks for $8,250, one on Aug. 4 and one on Aug
1S Brooks recerved $12.200 on Aug. 11 and another check for the same amount on Aug
15, accordmg to the Licberman report. Both men said this was inaccurate ™ Id  Thus,
the amount of unasuunted for expenditures from the Lisbeuman campaign is now st lcast
$408.011 00

Section 2 USCS § 434(b)X5) (Receipts and Disbursements by Treasurers of
Poltical Committee; Filmg Requirements) mandates the “identification of each person”
mcludimg the “name and addrcss of cach [person]” to whom “xm cxpendituro 1 an
aggregate amount or value m excess of $ 200 withun the calendar year 13 made by the
reporting committee to meet a candidate or commuttee operatng expense, together with
the dats, amount, and purpose of such operating expenditure " See¢ also FEC Responses
‘o Frequently Asked Questions available at http //www fec gov/support/fag_sofl.shtml.
(“If one of these people eventually goes over $200 and requires itemization, their
transschion amounts must be removed from the lump-sum unrtemized transaction and
entered into thesrown record  ..")

The New Haven Register’s report establishes that “{s]everal young men, who
were puud $60 a dzy out of [the supposed] petty cash [fund] to canvass in Bridgeport, said
they were pad in cash for aggregate earmngs over $200 * M. E. O'Leary, Register
Tomcs Editor, New Haven Register (Nov 2, 2006)

Specifically, “Rob Dhanda, 18, of Stratford, said he eamed $480 in cash over
several weeks, while Walter Ruilova, 18, also of Stratford, saxd lus total was an estimated
$360m cash. Jd Moreover, “Ruilova estimated there were about 30 teensgers working
out of the Bridgeport office, each eaming $60 a day in cash, over a few weeks.” Id

None of these disbursements sre 1temized in any of the Licberman Commuttes’s
mmummmumwumﬁmam

Titde 11 CF.R. §102.11 (2 U.S C. 432(b)(2)) (Petty Cash Pund) provides that “i)f
a petty cash fund 13 mmntained, it shall be the duty of the treasurer of the political
commaties to keep and maiutein a wrtten journal of all disbursements. This wnitten
Joumal shall include the name and address of evexy person to whom any disbursement is
made, az well an the dats, amount, and purposs of such dishursement.”
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As forther chronicled mn today’s Register, Tomas Reyes “smd he has yet to be
asked by the campaign to turn over matenal for the journal, which would justify
expendstures of $8,250 *

It 1 samply not possible to comply with the foregong regulation 1f the Lieberman

campaign has not even made an effort to collect the infbrmation that may (or may not)
exst to meintamn the jounal.

The committee filed mcorrect reports Petty cash is not supposed to be disclosed
untl it 18 distnbuted. Until such tims 1t is part of a committee’s cash on hand Thus, by
reporting the creation of petty cash mstaad of the actual disbursement of the petty cash,
thus may have artsficnlly deflated thesr disclosure of cash on hand

Conglusion

The Licberman campeign's flagrant disregard for these Iaws and regulations calls

for the immedsate inveshigation of this matier by your office to ensure that the voters of
Connecticut can be farly informed about the conduct of their elected officials.

1 would appreciate you contactng me confirm roccipt of thus amendod complaint
1 thank you m advance for your sttention to thss pressing matter

A

Tom Swan
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Mary E. O'Leary, Register Topics Edtor
1100212006

BEmai to a fnend 8Panter-fnendly

A review ot the use of consultant sexvices by Sen. Joseph L Lisberman's campaign,
which in turn dispensed large amounts of petty cash, raises questions about the practice

Lisberman's Democratic opponent, Ned Lamont, has filed a complaint with the Federal
Blection Commtssion over the $387,000 in petty cash the senator spent in the waning

days before the Angust Demoeratic pnmarxy.

Political committees may make expenditures of not more than $100 to any person or fora
transaction out of the petty cash fund and are required 10 keep a wnitten journal
documenting the payments

The cumpaign has 3axd 1t 1 under no legal vbligation to release the journal and has no
plans to doso Licberman also said therr attomey has assured hum that they have done

nothing illegal.

"To me, thus is yust a political trick,” Lisberman saxd of the complamt filed by the Lamont
campaign

But mterviews with some of the people who were brought in to help get out the vote for
the campaign in the two weeks before the hotly contested Aug. 8 pnmary described
situations that appear to be at odds with some campaign finance requirements

At lcast one man who was hired as a consultant, Tomas Royes of Oxford, saxd he has yet
to be asked by the campaign to turn over material for the joumal, which would justify
mxpendimres of $8,250.

‘The FEC requires the treasurer of the political committee to kecp a written journal of all
disbursements out of petty cash, including names, addresses, dates and purposes.

The campugn fiuled %0 make campuign mansger Sherry Brown available for an interview
on the campeign report and the status of the joumal. Treasurer Lynn Fusco also failed to
retuin pbone calls seclang cormment.

Also, Reyes and another man, Daryl Brooks of New Haven, who ran a consultant service,
sxxd they each got one check from the campagn for thesr services, but they are listed in
the thivd quarter campsign finance report as gstting two checks, for a total of twice what
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the men smd they recarved

1he report lists Reyes a8 getting two checks for $8,250, one on Aug. 4 and one on Aug
15. Brooks received $12,200 on Aug. 11 and another check for the same amount on Aug
15, scoording %o the Licbarmun report. Both men smd this was inaccurate

Several young men, who were paid S60 a day out of peity cash to canvass m Bridgeport,
said they were pmd 1n cash for aggregate eamnings over $200

Rob Dhanda, 18, or Stratford, ssid he esrned $480 in cash over several weeks, while
‘Walter Ruslova, 18, also of Stratford, said his total was an estimated $360 m cash.
Rumlova estimated there were about 30 teenagers worlang out of the Bnidgeport office,
each eaming $60 a day m cash, over a few weoeks

Michelle Ryan, & spokeswoman for the FEC, would not comment on specifics of the
Lamont complant, but said "in terms of itamization, 1t 18 required once the sggregats
total to a recipient 13 m excess of $200 "

Lieberman answered an mquiry about releasing the journal, by polting to his history of
compliance with campaign rules

*] have an unblemushed record of comphance with election laws I always tell my staff ot

the begmming, whatever you do, just totally follow the law. I've never recerved anything
spproaching even a fine," the senator saxd in a recent mterview.

The size of the petty cash imvolved rused eyebrows with the nonpartisan Public
Campaign Action Fond, which asked the campaign to go beyond the legal requirements
and disclose the particulars of the expendstures

“No other senatorial campaign that we know of has ever left undisclosed 10 the public a

sum as Jarge as this,” said the find's board Chauman Pete MacDowell, in a Ietter to the
senator fhes week.

He saud the Issue could impect future electium if (he campaugn found & now Joophole and
;::u;e‘nnpudem'ofopenimnpnnﬁmhudnmﬁemﬁmm

Mary B. O'Leary can be reached at 789-5731 or molearv@niv egister com



